
RATE OF TAX 
Explanations of how the statute may be interpreted and applied in practice are 

shown in a sans-serif typeface in the boxes accompanying the statute text. 
      
 
 
36 § 4641-A. Rate of tax; liability for tax 
 

1.  Deeds.  A tax is imposed on each deed by which any real property in this 
State is transferred. 

 
A.  The rate of the tax is $2.20 for each $500 or fractional part of $500 of the 

value of the property transferred. 
 
B.  The tax is imposed ½ on the grantor and ½ on the grantee. 
 
 
2.  Transfer of direct or indirect controlling interest in entity with interest in 

real property.   A tax is imposed on the transfer or acquisition within any 12 months 
period of a direct or indirect controlling interest in any entity with a fee interest in real 
property in this state. 

 
A.  The rate of the tax is for each $500 or fractional part of $500 of the value of 

the real property owned by the entity and located in this State. 
 
B.  The tax is imposed ½ on the transferor and ½ on the transferee, but if the 

transfer or acquisition is not reported to the register of deeds in the county or counties in 
which the property is located and the tax is not paid within 30 days of the completion of 
the transfer or acquisition, the transferor and the transferee are jointly and severally 
liable for the full amount. 

 
C.  If a controlling interest is acquired by a series of transfers, each transferor is 

liable for its proportional share of tax based on the value of the property on the date of 
the sale.  

 
 
This tax is correctly computed by dividing the value of the property, rounded up to the next $500.00, by $500.00, and 
then multiplying that number by $2.20.  The resulting amount is the transfer tax attributable to the sale.   
 
The responsibility for payment of this tax is ½ by the grantor and ½ by the grantee. (Note: Figuring the tax using a 
formula of $4.40 per thousand dollars may give an incorrect result.) 
 
  
 Example:  Consideration = $26,725.30 
 
 Transfer Tax:  Round up to $27,000.00 / 500 = 54 X $2.20 = $118.80  = $59.40 payable by each party. 

 
 
 
 
 
 


